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COMMENTARY (pg 16):
Why is new entry in trucking
still so strong?

Multiple forces are coalescing to
stave off a collapse back to the
old norm.

Diesel price swings, financing costs remain worries for trucking.

FTR Trucking Conditions Index
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Weaker rates and an end to the sharp drop in diesel

prices were the largest factors in a deterioration of trucking
conditions in September.

The Trucking Conditions Index (TCI) fell to -2.35 in
September from -0.25 in August

See page 3 for more on trucking conditions

Truck Loadings Outlook
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The outlook for 2022 truck loadings is little changed at
+2.5% yly, and the 2023 forecast is just slightly weaker at
+0.9% yly.

A recent GDP benchmark data revision resulted in minor
changes in FTR's estimates for 2020 through 2022 to date.

o page 2 for moro on the foadings ouliook

Truck Rates Outlook
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The 2022 truckload rate outiook is firming. Spot rates are
expected to be down nearly 15% y/y, excluding fuel.
Contract rates are forecast at more than 8% higher y/y.

The 2023 outlook also is little changed at down nearly
13% yly for spot and down nearly 5% for contract

0 3 for more on frewght rates

Active Truck Utilization Outlook
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The outlook for active truck utilization is slightly weaker
than previously forecast starting in late 2023.

GDP benchmark data revisions resulted in freight mix
changes that produced modestly stronger utilization
estimates for 2021 and early 2022.

page 4 for more on capacity and utilization
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" The labor market is
La bor metrl CS Starting to cool just a bit

Payroll jobs Job openings Job quits
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Industrial sector
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demand is high...so far
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Housing sector

Housing starts

Thousands, seasonally adjusted annual rate
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Single family vs. multi-family ~ fHousngs stengih isin

Housing starts Housing permits
Thousands, seasonally adjusted annual rate Thousands, seasonally adjusted annual rate
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Real consumer spending Real spending on goods

Personal consumption expenditures, chained 2012 dollars, seasonally adjusted annual rate
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Real spending on goods veticlos and food are

Motor vehicles and parts Furniture & appliances Consumer electronics
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Real spending on services g careand recreation are

Health care Recreation Communications
Billions, seasonally adjusted annual rate Billions, seasonally adjusted annual rate Billions, seasonally adjusted annual rate
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" Decelerating inflation is largely a
CO n S u m e r P rl Ce I n d eX function of math, not real relief

All items, 12-month change, not seasonally adjusted
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Core Consumer Price Index  Gop maton s

All items less food and energy, 12-month change, not seasonally adjusted
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Retaill & food service sales o o

Nominal versus CPl-adjusted sales (1982-1984 dollars), seasonally adjusted
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Spending on gasoline Fuel spending is down

Current dollars, seasonally adjusted annual rate
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Spending on food & beverages [og st are above

For off-premises consumption, current dollars, seasonally adjusted annual rate
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Spending on housing & utilities ~ fousing costs

and accelerating
Current dollars, seasonally adjusted annual rate
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Personal savings

The savings rate is the

lowest since April 2008
Seasonally adjusted annual rate; savings rate = % of disposable income
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Rate (right axis) = Savings (SAAR)
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Cash reserves - Bottom 50% of wealth ~ Sonsumersstil,

from stimulus

Checkable deposits and currency, quarterly, not seasonally unadjusted
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Household debt e

the Great Recession

Debt service as a percent of disposable personal income, quarterly, seasonally adjusted
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Credit card delinquency rate Consumer oredits

Quarterly, seasonally adjusted
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Industrial production e e ol

Q/Q change, seasonally adjusted annual rate
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Real GDP oautive Obp - yot.

Q/Q change, seasonally adjusted annual rate
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GDP Goods Transport Sector The outiook for the

economy Iis weaker

Q/Q change, seasonally adjusted annual rate
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Trucking outlook
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Dry van spot metrics Dry van s not shouing

Dry van spot loads Dry van spot rates
Weekly index, 100 = 2014 average Weekly broker-posted rate per mile
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Refrigerated spot metrics e ot les o'

Refrigerated spot loads Refrigerated spot rates
Weekly index, 100 = 2014 average Weekly broker-posted rate per mile
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Flatbed spot metrics rormel rtos avs sl igne

Flatbed spot loads Flatbed spot rates
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Dry van truck loadings et

Index, 100 = 2014 average, seasonally adjusted
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Refrigerated truck loadings

Index, 100 = 2014 average, seasonally adjusted
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Reefer volume has been
shifting back to contract
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Flatbed truck loadings s boen more recent

Index, 100 = 2014 average, seasonally adjusted
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: L I 71 CDL driver demand
CDL driver hiring activity e

560 Drug & alcohol clearinghouse pre-employment queries, monthly
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For-hire trucking jobs e Tt v
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Trucking job changes i

Month over month change in payroll employment, truck transportation, seasonally adjusted
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Net revocations of authority — faiues rose as diesel prices

Revocations minus reinstatements, for-hire motor property authority
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TrUCking jObS VS. February 202()  Local general freight

has led the recovery

Change in payroll employment by segment through September 2022, seasonally adjusted
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Truck loadings outlook P s

FTR Truck Loadings Index (2010 = 100), seasonally adjusted
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" th " Utilization is falling but
Active truck utilization o e o
100% Share of all seated Class 8 trucks actively engaged in hauling freight, seasonally adjusted
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Total truckload spot rates S e are

Index (2008Q1 = 100) excluding fuel surcharge, seasonally adjusted
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Total truckload contract rates
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Issues to watch
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Retall inventories-to-sales ratio  Inventoriesarestii

Excluding motor vehicles and parts, seasonally adjusted
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= I " Retail inventories (excluding
Real retall inventories tomotve) have swalad

Chained 2012 dollars, seasonally adjusted
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General merchandise I/S ratio s entony s

Seasonally adjusted
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Real automotive inventories [ auo iventor aaii

Chained 2012 dollars, seasonally adjusted, quarterly
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Auto Inventories vs. sales AN

Current dollars, seasonally adjusted
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New trucking companies The number of e carters

Grants of motor property authority (common and contract), monthly
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California’s share of new trucking firms

Grants of motor property authority, California share of total per month
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Power-only operations AU

Percent of new U.S. for-hire tractor operations that did not have trailers
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BUSlneSS app||Cat|OnS Business applications in

trucking (apparently) are rising

Transportation and warehousing, seasonally adjusted
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- " The direction of fuel costs
D I e S e I p rl Ce S affects trucking capacity mix

National average price per gallon for on-highway diesel, weekly
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Summary

= The U.S. economy is slowing, but a severe recession is unlikely.

Inflation and monetary policy to battle it are big economic risks.
= Consumer wealth and pent-up industrial demand are strengths.

Overall trucking volume is stagnant, but spot activity has shifted to contract.
" Trucking’s payroll employment (probably) is deceptively strong.

= Contract rates have peaked but likely will be relatively sticky.

= An inventory correction would hit to freight volumes.

= Depleted auto inventories are a potential upside for manufacturing.

= New entry in trucking remains surprisingly strong.
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Discussion and Q&A

Avery Vise
avise@ftrintel.com
888-988-1699, ext. 56

Download presentation and FTR’s Trucking Update at
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